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SECTION _ A

Answer all questions. Each question carries 1 mark.

'1. What is batch costing?

2. Give two advantages of standard costing.

3. What is a cost plus contract?

4. How is normal loss treated in process costing?

5. What is a by-product?

6. What is a composite cost unit? Give two examples.

7. List two examples of semi-variable cost.

8. Define marginal costing.

9. What is a key factor?

10. What do you mean by material yield variance?
(10x1=10Marks)
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SECTION - B

Answer any eight questjons. Each question carries 2 marks:

'l l. Explain the treatment of abnormal gain in process costing.

12. Explain the advantages ofjob costing.

13. Distinguish between seri/ice costing and output costing.

14. State four limitations of marginal costing.

15. State four causes of material usage variance.

16. A television company manufactures several components in batches :

Annual demand 32,000 units:

Set-up cost per batch Rs.120:

Cost per unit of production Rs.16;

Annual rate of intercst 12o/o.

Compute Economic Batch Quantity.

17. From the following calculate the estimated profit:

Total expenditure to date Rs.1,70,000: Estimated further expenditure to complete
the contract (including contingencies) Rs.34,000; Contract price Rs.3,06,000;
Work certified Rs.2,00,000; Work not certified Rs.17,000; Cash received
Rs.'1,63,200.

'18. ln the manufacture of a main product, 200 units of a certain by-product were
produced. The market value of the by-product was Rs.40 per unit. The
by-product required further processing costs amounting to Rs.3,000 and selling
and dist bution overheads amounting to Rs.500 are incurred. Calculate the
amount credited to Process Account in respect of the by.product.

'19. Calculate Material price variance from the following.

Standard : 60 units @ Rs.4O per unit; Actual: 60 units @ Rs.45 per unit.

20. From the following data, you are required to calculate PA/ Ratio.

Fixed expenses Rs.50,000; Sales value Rs.2,00,000; Profit Rs.50,000
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21 . Frcm the following information calculate passenger kilometers.

A transport service company is operating 4 buses between two towns which are
50 kms. apart. Seating capacity of each bus is 40. The seating capacity utilized
was 75ok. All the buses ran 30 days during the month. Each bus had made one
round trip daily.

22. Following data have been extracted from the Job Ledger in respect of Job
No. 1564:

Iilaterials Rs.3,400; Wages 80 hours at Rs.2.5O per hour; Variable overhead
incurred for all jobs Rs.5,000 for 4,000 labour hours. Find the profil if the job is
billed for Rs 4'2oo 

(8 x 2 = 
,t6 Marks)

SECTION _ C

Answer any six questions. Each question cairies 4 marks.

23. From the following particulars of M/s.Ustad canteen, a canteen based in Malabar,
specialized in serving meals, relating to cost of 4,500 meals served by it during
the month of March, 2019,find the total operating cost and the cost per meal.

Food Rs.25,000; Bakery iiems Rs.8,000; Beverages Rs.6,500; Salaries and
wages of staff Rs.14,000; Heating and lighting Rs.4,000; Consumable stores
Rs.2,000; Repairs and maintenance Rs.3,000; Depreciation Rs.1,000; Premises
rent Rs.2,000; lnterest Rs.1,500-

24. Star Ltd. and Jupiter Ltd. sell the same type of product. Budgeted profit and loss
account ofthese companies for the year ended 31s March, 2010 " t'"::rtfJ:l*.

Sales 3,00,000 3,00,000

Less: Variable cost

Material 1,00,000

Labour 1,10,000

Overhead 30,000

Contribution

Less: Fixed cost
Profit

80,000
'1,00,000

(2,40,000) 20,000 (2,00,000)

60,000

(30,000)

30,000

1,00,000

(70,000)

30,000
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You are required to find out PA/ Ratio and the break-even point of each

company. Also state which company is likely to earn greater profit if there is

(a) heavy demand and

(b) poor demand for its product.

25. Zee Lld. produce three joint products (X, Y and Z) in a joinl process costing

Rs.1,00,000. The products can be sold as they leave the process, or they can be
processed further and sold. The cost accountant has provided the following
information:

Product unit volume Sales Price 
,r::]f;, 

sares Price

at Split-off Costs Further
(Rs.). (Rs.) Processing

(Rs.)

x 3,000 10. 60,000 25

Y 4,000 15 50,000 30

z 8,000 20 90,000 35

Assume that all processing costs are variable costs. Which products should Zee

Ltd. sell at split-off, and which products should be processed further?

26. Fun Ltd. produced and sold 1,000 toys. The cost structure of each toy is as

follows:

Sale Price Rs.500; Materials Rs.100; Labour Rs.50; Variable overheads Rs.25;

Fixed overheads Rs.200.

Due to heavy competition, the price has to be reduced. to Rs. 425 for the next

year.

Assuming there is no change in costs, find oul how many toys should be sold fo

ensure same amount of total profit as last year' 
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27. Following information is extracted from the job ledger, in respect of Job No.808:

Material Rs. 3,400

Wages ' Variable overheads

Dept. A: 80 hours at Rs. 2.50 per hour Dept. A: Rs. 5,000 for 4,000 direct hours

Dept. B: 60 hours at Rs.4 per hour Dept. B: Rs. 6,000 for 3,000 direct hours

Fixed overhead: Rs. 7,500 for 10,000 hours of normal working time of the factory.

Calculate the cost of Job No.808 and estimate the percentage of proflt if the price
quoted is Rs.4,750..

28. Distinguish between scrap, spoilage and defectives.

29. Explain the dif{erent methods of accounting by-products.

30. What are the applications of marginal costing as a tool for decision making?

31 . Explain the importance of variance analysis.
(6x4=24Marks)

SECTION . D

Answer any two questions. Each queslion carries 15 marks.

32. Flint Ltd. closes ils accounts on 31"t December each year. The company
commenced work on a contract on l"tJanuary,2019. Following information
relates to the contract as on 31"'December, 2019:

Materialsissued Rs.1,25,500;

Wages Rs.2,82,800;

Salary to foreman Rs.40,650.

A maihine costing Rs.1,30,000 had been on the site fo l46 days. lts working life
is estimated at seven years and its final scrap value at Rs.7,500. A supervisor,
who is paid Rs.4,000 per month, has devoted half of his time to this contract.
Other expenses and administration charges amounted to Rs.68,250. Materials at
the end of the year cost Rs.:17,700. The contract price is Rs.10 lakhs. On
31'r December, 2019. two{hirds of the contraci was completed. The architect has
issued cartiflcate of approval covering 50% of the contract pr,ce and the
contractor had been paid Rs.3,75,000 on account.

Prepare contract account for the year ended 31"t December, 2019 and show the
relevant Balance sheet entries.
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33. A product is compleied in three consecutive processes. During a particular month
the input to Process '1 of the basic raw material was 5,000 units at Rs.10 per unit.
Other information for the month was as follows:

Process 1 Process 2 Process 3

Output (units) 4,700 4,300 4,050

Normal loss as % of input 5 10 5

Scrap value per unit (Rs.) 1 5 6

Direct wages (Rs.) 3,000 5,000 8,000

Direct expenses 9,750 9,9'10 15,560

Overhead, Rs.32,000, chargeable as percentage of direct wages.

There were no opening or closing work-in-progress stocks.

Prepare three process accounts with details of abnormal loss and gain, where
applicable.

34. A faclory is currently working at 50% capacity and produces 5,000 units at a cost
of Rs.90 per unit as per details given below:

Materials Rs. 50

Labour Rs. 15

Factory overhead Rs. 15 (Rs.6 fixed)

Adminlstration overhead Rs. '10 (Rs. 5 fixed)

The current selling price is Rs. 100 per unit.

At 60% working, material cost per unit increased by 2o/o and selling price per unit

falls by 2%.

At 80% working, material cost per unit increased by 5% and selling price per unit
falls by 5%.

Calculate current profit at 507" working. Estimate pro{ils of the factory at 60%
and 80% working. Which'capacity of production would you recommend?
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35. Compute

(a) price

(b) usage and

(c) mix variances from the data given below:

Standard Actual

, Ouantity Price Total Quantity Price Total
(ks) (Rs.) (Rs.) (ks) (Rs.) (Rs.)

.l Material A '10 3 30 '15 4 60

Material B 15 4 60 25 3 75

Material C 25 2 50 35 2 70

Total 50 140 75 205

(2 x 15 = 30 Marks)
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